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BadgerCare Plus:
Funding Sources
Under the Deficit Reduction Act of 2005 (DRA), states have flexibility to modify Medicaid benefits and costsharing requirements without the cap on federal financial participation that accompanies §1115 waivers.
The flexibility granted by the DRA, coupled with long-standing Medicaid authority to expand eligibility
by disregarding income, allows states to file state plan amendments in order to expand coverage to higher
income populations in plans that charge limited premiums and look more like commercial insurance. (For
additional information on this topic, see “Financing State Coverage Expansions: Can New Medicaid Flexibility Help?” This document is available in the publications section of the NASHP website at www.nashp.org.)

The development of BadgerCare Plus required State Plan Amendments to both Wisconsin’s Medicaid and CHIP state
plans. BadgerCare Plus is funded through a combination of Medicaid, CHIP, and state-only funds.1 The multiple funding
streams are invisible to beneficiaries, who receive services regardless of whether those services are reimbursed by
Medicaid, CHIP, or state-only funds.
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Wisconsin decided to use state-only funds for some BadgerCare Plus beneficiaries after the Centers for Medicare and Medicaid Services (CMS) issued the “August 17
Directive” (officially known as Health Official Letter SHO#07-001) that increased requirements on states wishing to use CHIP funds for families above 250% FPL.
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Funding streams continue to change as Wisconsin continues to adapt the BadgerCare Plus program. Several State Plan Amendments are currently pending with CMS.
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